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Context for Emission Reductions

> Emissions need to peak by 
2020 and then reduce

> Emission reduction is a 
contentious geopolitical 
issue

> Low carbon technology, 
behaviour & markets 
established

Business As Usual: 
No Stabilisation

550ppm

450ppm



How Could Emissions Peak by 2020?
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Avoiding Future Emissions � Generating Emission Reductions
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Data as of Dec 2006 and for illustrative purposes only



> All countries will need options to reduce emissions

> Developing countries have benefited from Emission Reductions

> Emissions trading schemes in US & Australia will create demand

> European Union is committed to extend crediting period

> Other developed Kyoto countries likely to do the same

> Strong support from finance sector for carbon finance

> Standards of and demand for Emission Reductions will increase

Project-Based Emission Reductions Post 2012



Implementation � Bringing Carbon Finance into Projects



Geothermal Power � Case Study

Component c/kWh

Steamfield Capital Recovery 2.1

Steamfield OPEX 0.6

Make-up Wells & Resource Royalty 0.2

Tax 0.4

Sub-Total Energy Supply 3.3

Power Plant Capital Recovery 1.4

Power Plant OPEX 0.7

Tax 0.3

Sub-Total Energy Conversion 2.4

Total Geothermal Electricity Cost 5.7
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